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Technology and Innovation Incentives

Al Incentives

The introduction of the “Al for Everyone” initiative represents a significant technological incentive
for Malta. This programme will provide complimentary courses, certifications, and hands-on
sessions to all participants, alongside free subscriptions to Al tools for graduates. The launch is
scheduled for early next year, contributing to the creation of an Al-literate workforce in Malta.

A substantial investment of €100 million has been announced, aimed at accelerating the adoption
of artificial intelligence, cybersecurity, virtual reality, augmented reality, and blockchain
technologies. The primary objective is to foster a more resilient and competitive economic
landscape in Malta.

The Digital Identity Wallet, initially introduced in last year’s budget, was reafirmed this year, with
confirmation that issuance is expected by the end of the year. This project seeks to ofer businesses
and citizens a secure method for sharing and verifying identity, adhering to the “once-only” principle
and EU privacy standards.

The Digital Innovation Hub will host Malta’s first High Performance Computer, providing SMEs and
startups with complimentary access to Al, cloud-based tools, and data resources. This initiative
ofers the necessary infrastructure and support to businesses establishing their operations in
Malta.

Fintech, Blockchain and Digital Assets

From a fintech perspective, Malta's financial sector continues to demonstrate growth, particularly
due to its pioneering legislation on blockchain and digital assets prior to the implementation of
Market in Crypto Assets Regulation. Additional expansion has been observed in payment
platforms, fintech applications, and digital identity solutions. Malta’s early adoption of legislation in
this field provides legal certainty and an evident stable environment for fintech businesses.

Igaming Industry

In the gaming industry, partnerships with game engines such as Unity and Unreal Engine, have been
highlighted for their provision of training opportunities to students and professionals across
simulation, AR, VR, and game production. This initiative ensures cutting-edge training is offered for
more creative sectors.




Businesses

Family Businesses

Support measures for family businesses, including incentives such as reduced duty on intra-family
transfers of 1.5%, grants for governance and succession planning, training initiatives for
next-generation members, and assistance with digitalisation and financial needs, will be prolonged
to foster resilient succession strategies and long-term business sustainability.

Micro Invest Scheme Enhancements

= Increased Tax Credit for Malta-Based Businesses: The maximum tax credit under the Micro
Invest Scheme will rise to €65,000, covering up to 65% of eligible costs.

= (Gozo-Based Businesses: The additional 20% support for eligible businesses in Gozo remains
unchanged, bringing the total benefit to €80,000 for qualifying entities.

New Investment Tax Credit

< Anew incentive will ofer a 60% tax credit on qualifying capital investments made over the next
two years.

« Eligible expenditures include machinery, IT systems, automation tools, and cybersecurity
infrastructure.

< The credit can be claimed over a four-year period.

Wage-Support Mechanism

< Malta-Based Businesses: Eligible businesses will benefit from a government subsidy covering
65% of wage increases for a period of two years.

= (Gozo-Based Businesses: The support level is increased to 80% of wage increases, also for two
years.

< Eligibility Criteria: Applies to employees with more than four years of service.

< Annual Cap: The maximum annual support per employee is €780 for Malta-based businesses and
€960 for Gozo-based businesses.

Cooperative Tax Filing Exemption
Cooperatives will be exempt from the requirement to submit audited accounts for tax purposes.

Court Updates

< New court facilities are under development to accommodate entities such as the Commercial
Court.

<« Judicial services will keep moving online with remote hearings, digital case filing, and electronic
access to judgments and records.




SMEs

Hal Far Innovation Complex: A Strategic Investment in Biotech and Research &
Development

The Malta Budget 2026 introduces a new industrial complex in Hal Far aimed at SMEs in health,
pharmaceuticals, biotechnology, and marine biotech. Its main aim is to strengthen the country’s
innovation ecosystem, empower young entrepreneurs, and enhance SME competitiveness across
high-value sectors. This initiative is designed to:

= Promote research and development (R&D).
« Facilitate market access for high-value sectors.
« Position Malta as a regional leader in life sciences and marine innovation.

Industrial Garage Scheme: €300,000 Support for SME Expansion

A new scheme will provide up to €300,000 for SMEs and self-employed individuals to purchase
industrial garages. This measure aims to reduce barriers to physical expansion and promote
long-term investment in production infrastructure.

Youth in Tech: Academy for Interactive Media & Startup Launchpad

To foster young talent in technology, Malta will launch an Academy for Interactive Media in summer
2026. The academy will be complemented by startup programmes focused on pitching, mentoring,
and a dedicated Pitch Day event with seed funding support. These initiatives are expected to create
apipeline of skilled youth-led ventures in gaming, media, and digital innovation. The key components
include:

= Startup programmes on pitching, mentoring, and business development.
< APitch Day with seed funding support.

Legal Empowerment for Young Enterpreneurs

In a landmark move, Budget 2026 introduces a legal framework enabling 16- to 18-year-olds to start
businesses and open bank accounts independently. This reform removes longstanding barriers to
youth entrepreneurship and aligns Malta with international best practices in financial inclusion and
startup policy. This reform will therefore allow young entrepreneurs to:

= Start businesses independently.
< Open bank accounts without parental consent.

This change enhances financial inclusion and aligns Malta with EU youth entrepreneurship
standards.










Property

Stamp Duty Relief for Inherited Residences

The Malta Budget 2026 confirms the continuation of inheritance tax relief and increasing stamp duty
rates for individuals inheriting their primary residence. Beneficiaries now pay a reduced 3.5% rate on
the first €400,000 of the inherited property’s value, up from the previous €200,000 threshold.
Existing tax deductions on mortgage interest and other property-related expenses remain available,
subject to eligibility.

Support for First-Time Buyers

The budget expands support for first-time property buyers in several ways:

The Deposit Assistance Scheme now applies to properties valued up to €250,000.

The €1,000 annual grant for first-time buyers, payable over 10 years, is maintained.

First-time buyer incentives are to become permanent, providing long-term certainty.

Those who previously purchased non-residential property (e.g., garages or fields) retain
first-time buyer status for their first home purchase.


















